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A s  background t o  t h e  d iscuss ion  of t h e  longer-run ranges, it 

might f i r s t  be use fu l  t o  review b r i e f l y  r e c e n t  t r ends  i n  t h e  aggregates  

and t h e i r  r e l a t i o n s h i p  t o  t h e  ranges t h e  Committee has  been s e t t i n g :  

Ranges f o r  t h e  year  j u s t  past--QLV '77-QIV '78--were 4 t o  6-112 p e r  c e n t  

f o r  M - 1 ,  6-112 t o  9 per cen t  f o r  M-2, and 7-112 t o  10 per cent  f o r  M-3. 

These ranges were set  last February and w e r e  held e s s e n t i a l l y  unchanged 

i n  t h e  course  of t h e  year--except f o r  t he  adjustment made in October f o r  

t h e  ATS effects on M-1. For that per iod,  Q I V  '77-QIV '78, M-1 came i n  

above t h e  range aga in ,  but less so than i t  had i n  t h e  previous year .  It 

grew a t  a rate of 7.3 p e r  cent ;  without  ATS effects t h a t  rate would have 

been 7.5 p e r  cent .  

C o m m i t t e e ,  a t  8.5 and 9.4 p e r  cen t ,  r e spec t ive ly .  

M-2 and M-3 were wel l  w i th in  t h e  ranges set by t h e  

The i n t e r e s t i n g  development is t h a t  growth rates of a l l  these 

aggrega tes  have been veer ing  s h a r p l y  downwards i n  t h e  l a s t  f e w  months of 

1978 and e a r l y  1979, and a l l  t h e  aggregates have been graving we l l  below 

the  long-run ranges set by t h e  FOMC. 

M-1 growth w a s  -1.8 p e r  cent  fW.5 p e r  cen t  without  ATS e f f e c t s ) ;  M-2 

growth was about 2 pe r  cent  and M-3 growth around 5.4 p e r  cen t .  M-l+ 

decl ined  4.6 pe r  cent--such a r a p i d  ra te  of d e c l i n e  it s o r t  of j u s t  

d r i f t e d  out of t h e  b l u e  book i n  t h e  process .  

In t h e  3 months ending January 1979 

Three reasons might be  advanced f o r  t h e  sharp downward veer 

in t h e s e  growth rates. 

cumulative impact of t h e  2-1/2 percentage  p o i n t  rise i n  s h o r t  rates s i n c e  

The first and ve ry  u s u a l  reason i s  t h a t  t h e  
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mid-year i s  a f f e c t i n g  the  aggregates  with t h e  usua l  l a g .  

not,  o f  course,  cause t h e  “veer” but i t  would cause some d e c l i n e  i n  

That would 

growth from what i t  had been before. More p a r t i c u l a r l y ,  I should poin t  _- 
ou t  t h a t  t h e  s t r e n g t h  i n  spending i n  t h e  l a s t  few months has  been r e f l ec t ed ,  

I be l i eve ,  i n  a n  increased  wi l l ingness  of t h e  p u b l i c  temporar i ly  t o  draw 

down t h e i r  l i q u i d i t y .  

one looks  back over t h e  p a s t  s eve ra l  years  i n  the  q u a r t e r s  i n  which there  

w a s  sharp  growth i n  real GNP--that i s ,  a growth i n  real GNP sharper  than 

t h e  surrounding qua r t e r s ,  i r r e s p e c t i v e  of t r end  (QIV ’78,  QII ‘78, Q I  ’77, 

Q I  ‘76, and QIII ‘75)--veloci ty  of M - 1  w a s  cons iderably  h igher  than i n  t he  

surrounding qua r t e r s .  

though M - 1  growth w a s  sharp M-1 v e l o c i t y  w a s  about 9 .1  p e r  cen t .  

t h e  reassessment by t h e  p u b l i c  of p o r t f o l i o  pos i t i ons ,  e s p e c i a l l y  t h e i r  

t r ansac t ions  and precaut ionary  balances fol lowing t h e  ATS innovat ion,  

and t h e  r e a l i z a t i o n  t h a t  i n t e r e s t  r a t e s  and i n f l a t i o n  may be a t  high l e v e l s  

f o r  a sus ta ined  per iod,has  undoubtedly caused people  t o  s h i f t  money out 

of demand and savings depos i t s  i n t o  instruments  o the r  than  

inc luding  money market funds, which as noted i n  t h e  b l u e  book have grown 

very  sharp ly  in t h e  p a s t  2 months, and o t h e r  s i m i l a r  ins t ruments .  

Now t h i s  may sound somewhat hypothe t ica l ,  but i f  

For example, i n  t h e  t h i r d  q u a r t e r  of 1978 even 

Fina l ly ,  

ATS accounts-- 

The s taff  expects  growth i n  M - 1  to resume over  t h e  year  ahead 

as t h e  usua l  lagged e f f e c t s  of i n t e r e s t  ra te  inc reases  w e a r  out and as the  
-- 

p u b l i c  a t tempts  t o  r e s t o r e  balances deple ted  by t h e  r e c e n t  surge  i n  spend- 

ing. The evidence I poin ted  ou t  earlier shows t h a t  t h e s e  v e l o c i t y  increases 

- __ -c 

- 
- 
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a r e n ' t  s u s t a i n e d ;  v e l o c i t y  r e t u r n s  t o  more normal levels. The s t a f f  

does expec t  t h e  underlying growth rate of M-1--apart from ATS effects-- 

t o  be slower i n  1979 than over t h e  p a s t  two years  f o r  two reasons: the 

slower nominal GNP growth, and our assumption of a downward s h i f t  i n  

demand f o r  M-1 of about two percentage p o i n t s  (again a p a r t  from ATS 

effects).  Such a downward s h i f t  has  been assumed t o  occur when i n t e r e s t  

rates moved t o  high ground, and t h a t  has been b u i l t  i n t o  our fo recas t  of 

t h e  i n t e r e s t  rate-money r e l a t i o n s h i p  f o r  about t h e  p a s t  year,  and was 

e s s e n t i a l l y  t h e  reason why we d id  not  f o r e c a s t  h igher  Federal  funds rates 

o t h e r  than t h e  9 - 1 / 2  t o  10 p e r  cent  range a t  t h e  C o m i t t e e ' s  t a r g e t  level. 

n e t h e r  our l uck  

has. 

w i l l  cont inue i n  t h i s ,  I don ' t  know, but thus  far i t  

If such a s h i f t  does not develop, h igher  i n t e r e s t  rates would 

be needed t o  r e s t r a i n  M-1 growth i f  t h e  Committee wanted t o  s t a y  wi th  t h a t  

p a r t i c u l a r  M - 1  t a r g e t  rate. O r  t o  pu t  i t  t h e  o t h e r  way, more growth i n  

M - 1  would be  needed, given c u r r e n t  i n t e r e s t  rates.  On the  o t h e r  hand-- 

and t h i s  is a l s o  a p o s s i b i l i t y - - a  g r e a t e r  s h i f t  may develop. 

t h e  f irst  q u a r t e r  we have evidence of a g r e a t e r  s h i f t ;  we j u s t  don ' t  

b e l i e v e  t h a t  that w i l l  be sus t a ined .  If a g r e a t e r  downward s h i f t  develops 

t h e  Committee would need t o  permit  lower M-1 growth f o r  any given i n t e r e s t  

rate level. 

I n  

The staff a l s o  expec ts  a pick-up i n  growth of M-2 and M-3 as t h e  

year  progresses ,  as t h e  s h i f t  o u t  of time and savings d e p o s i t s  of h i g h l y  

i n t e r e s t - s e n s i t i v e  funds a b a t e s .  But, s t i l l ,  recent experience sugges t s  
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t h a t  t h e  p u b l i c  is l i k e l y  t o  remain q u i t e  i n t e r e s t  s e n s i t i v e .  

growth i n  broader aggregates ,  too,  i s  l i k e l y  t o  be  much slower i n  1979 

than  i n  t h e  last  two years .  That i s  the  reason f o r  t he  lower ranges 

of broader  aggregates  i n  t h e  b lue  book a l t e r n a t i v e s .  

Thus, 

The Committee's dec i s ion  today i s  probably e s s e n t i a l l y  whether 

t o  lower t h e  aggregates  ranges o r  t o  leave them unchanged. There i s  some 

d i f f e rence  from recent  Cotmnittee dec is ions  i n  t h i s  regard i n  t h a t  account 

needs t o  be taken of t h e  Adminis t ra t ion 's  shor t - run  goa l s  and the  rela- 

t i onsh ip  o f  t h e  Committee's ranges f o r  t he  aggregates  t o  t h e s e  goals-- 

that i s ,  under the  procedures set f o r t h  i n  t h e  Humphrey-Hawkins Act, t h a t  

r e l a t i o n s h i p  has t o  be explained,  a t  least. 

There are some arguments, of course,  f o r  lowering t h e  ranges 

and I would l i k e  t o  p r e s e n t  a f e w  t o  t h e  Committee f o r  cons idera t ion .  

F i r s t ,  a s t e p  needs t o  be taken t h a t  w i l l  move i n  t h e  d i r e c t i o n  of reduc- 

i n g  t h e  rate of i n f l a t i o n  over t h e  long  run. 

mentioned e a r l i e r ,  s i n c e  any range has  been lowered. Meanwhile, i n f l a -  

t i o n  and t h e  pub l i c ' s  pe rcep t ion  of i n f l a t i o n  have worsened. 

t o  t h e  broader aggregates ,  a lowering of t h e  ranges would be  c o n s i s t e n t  

w i th  t h e  apparent recent  downward s h i f t  i n  t h e  demand f o r  them, and if 

the  ranges a r e n ' t  lowered, t h e r e  i s  a great danger t h a t  a c t u a l  growth 

w i l l  be below t h e  ranges set by t h e  C o m i t t e e .  F i n a l l y ,  lower ranges 

may, over t he  near term, enhance confidence t h a t  t h e  slowing of p r i c e  

i n f l a t i o n  can be achieved i n  1979 and thus  w i l l  he lp  inc rease  t h e  odds 

t ha t  the  Adminis t ra t ion 's  a n t i - i n f l a t i o n a r y  program w i l l  succeed. 

It h a s  been a year ,  as I 

With regard 
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There a r e  a l s o ,  of course,  reasons f o r  not lowering t h e  ranges, 

o r  f o r  lowering them wi th  caution. 

range had been u n r e a l i s t i c ;  events  seem t o  b e  making i t  r e a l i s t i c ,  though 

ba re ly  s o ,  and wi th  t h e  requirement t h a t  we cont inue t o  have considerable  

luck. So t h e  Committee may achieve more c r e d i b i l i t y  by leaving  the  range 

unchanged and l e t t i n g  a c t u a l  growth come w i t h i n  i t  than by lowering t h e  

range and s t i l l  missing ac tua l  growth. Secondly, the broader aggregates 

are h igh ly  s e n s i t i v e  t o  i n t e r e s t  rate f luc tua t ions ,  s o  that i f  t h e r e ' s  

any thought t h a t  i n t e r e s t  rates might d e c l i n e  s u b s t a n t i a l l y  over next 

year--say a couple of  percentage p o i n t s  o r  so-- the Committee might want 

t o  leave room for some g r e a t e r  growth i n  t h e s e  aggregates than t h e  s t a f f  

has  pro jec ted .  

are made i n  t h e  M-2 and M-3 ranges even i f  they  a r e  co r rec t ,  they might 

be perceived p u b l i c l y  as a n  advertisement of a crunch and have unfor tuna te  

psychological  repercuss ions .  

With regard t o  M - 1 ,  t he  e a r l i e r  

And as a th i rd  p o i n t  I should add t h a t  i f  sharp reduct ions 

Balancing these  var ious  arguments I would make t h e  fol lowing 

recommendations f o r  Committee cons idera t ion :  With regard t o  M-1, one 

might consider  lowering t h e  present  2 to 6 p e r  c e n t  range t o  2 t o  5 per 

cen t ,  and cons t rue  the midpoint, r a t h e r  than t h e  upper po in t ,  a s  t he  

b a s i c  assumption. 

Hawkins A c t  o f f  on a more reasonable  and less awkward bas i s .  Such a 

range would leave ample room f o r  changing economic circumstances w i t h i n  

t h e  year .  

l i k e l y  t o  be h i t .  

I th ink  t h i s  would g e t  r e p o r t i n g  under t h e  Humphrey- 

It would be a range I b e l i e v e  that i s  more realistic and more 

And f i n a l l y ,  I would p o i n t  ou t  t h a t  t h i s  would narrow 
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t h e  wid th  of t h e  range from i t s  present  4 p o i n t s  t o  3, b u t  t h e  3 i s  a 

l i t t l e  b i t  wider than usual .  I be l ieve ,  however, t h a t  t h e  th ree  po in t s  

are needed because of t h e  cont inuing unce r t a in ty  about ATS. Impl i c i t  

i n  such a range would be a dece le ra t ion  of M - 1  a s soc ia t ed  with ATS of 

around 3 percentage poin ts .  

f o r  M-2 and M-3 but not q u i t e  by t h e  dimensions ind ica t ed  i n  the  b lue  

book. 

f o r  t h e  poss ib l e  e f f e c t  of s i g n i f i c a n t  in terest  rate d e c l i n e s ,  should 

they develop, o r  f o r  o the r  adjustments  such as Regulation Q c e i l i n g  

rates. 

s i o n  of a p o t e n t i a l  c r e d i t  crunch by pub l i ca t ion  of sha rp ly  lower ranges.  

Second, I would suggest lowering the  ranges 

The Committee may wish to l eave  room over the  f u l l  year ahead 

Moreover, t h e  Committee might wish t o  avoid g iv ing  the  impres- 

Thus, I would suggest f o r  t he  Committee's cons idera t ion  a 

range  f o r  M-2 of 6 to 8-112 p e r  c e n t  and f o r  M-3, 7 t o  9-112 per  cent--  

112 p o i n t  lower than a t  present  on both ends. 

p r a c t i c a l  i n  terms of  p u b l i c  r e l a t i o n s ,  i t  would probably be  d e s i r a b l e  

to p u t  a 112 poin t  f u r t h e r  r educ t ion  on t h e  bottom ends of those ranges-- 

t h a t  i s ,  5-112 t o  8-112 p e r  c e n t  f o r  M-2 and 6-112 t o  9-1/2 p e r  cen t  f o r  

M-3. 

ranges;  but  I th ink  i n  terms of p u b l i c  r e l a t i o n s  i t  might be  bes t  t o  

s t a y  with t h e  somewhat narrower ranges  suggested f irst .  

If a wider range were 

That would inc rease  t h e  odds tha t  growth would be w i t h i n  those  



Briefing f o r  short-run 
operating decision FOMC o f  
2/6/79 
S. H. Axilrod 

Basic t o  the al ternat ives  the s t a f f  has presented in the 

gluebook is  an expectation of a very considerable rebound of growth 

i n  the  aggregates--particularly M-1 and  t h u s  ref lected i n  M-2 and 

M-3--in February and March. 

meeting we have some data f o r  the month i n  w h i c h  the Comnittee 

meeting i s  held and  have some s t a t i s t i c a l  basis for  speculation. 

We have none a t  t h i s  meeting, of course, w i t h  no evidence a t  a l l  

about February. Our expectation i s  based on the  f ac t  t ha t  i f  we 

don ' t  have a very s izable  rebound, we're not even going t o  have a 

pos i t ive  r a t e  of growth for  M-1 f o r  the f i r s t  quarter on average, 

and we're going t o  have a velocity f a r  la rger  than we think i s  

explainable, o r  sustainable--given the projection of about a 

13 per cent increase i n  nominal GNP. Thus  we rea l ly  do believe 

tha t  we will have a rebound in  February and  March; a 7 per cent 

r a t e  o f  growth, which is the center  o f  the various a l te rna t ives ,  

i s  what we projected. I f  you p u t  the  ATS e f f ec t s  back i n ,  in 

e f f ec t  t h a t ' s  a 10 per cent r a t e  o f  growth on average f o r  the 

2 months which means we're going t o  have t o  have a very b i g  month-- 

t ha t  one of those months i s  probably going t o  be very large.  

Often a t  the time of the Committee 

Now I would l i k e  t o  ca l l  the Committee's a t ten t ion  again 

to  the tab le  on page 14 which we p u t  i n  the Bluebook i n  response 

t o  the discussion o f  the subcommittee report  l a s t  time and also i n  

response t o  other requests t h a t  we r e l a t e  the short-run a l te rna t ives  
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more spec i f i ca l ly  to  the long-run a l te rna t ives .  

midpoint of the 1-1/2 t o  4-1/2 per cent range f o r  M-1 shown 

under a l t e rna t ive  B, tha t  t ab le  shows t h a t  from January you would 

have t o  have growth in M-1 of 5.3 per cent and i n  M-2 of 7.8 per 

cent,  t o  reach the low end of the range by March. And the  range 

is defined as the cone based on the f o u r t h  quarter of 1978. So 

a sharp rebound i n  the  coming 2 months would be consistent w i t h  

moving back i n t o  the range t h a t  the Committee has just  adopted 

i n  view of the sho r t f a l l s  t h a t  have been experienced already. 

Based on the 

I t ' s  of course quite possible t h a t  the aggregates will  

remain unexpectedly weak i n  the f irst  quarter i f  the s h i f t  

of money in to  other competing asse ts  i s  even stronger than we 

have allowed for.  

s h i f t  not of 2 per cent b u t  of 3-1/2 per cent in addition t o  the 

ATS. 

expecting for the year as a whole. 

you could get even more strength than we've projected i f  the 

economy i s  qui te  a l o t  stronger than the s t a f f  projection o r  i f  

this sh i f t  doesn ' t  develop. 

out 

In the f i r s t  quarter, we've allowed for a 

So our f i r s t - q u a r t e r  allowance is  much larger than we're 

A t  the same time, of course, 

I t h i n k  the Committee may wish  t o  consider whether i t ' s  

more important a t  th i s  par t icu lar  time--in the 6 weeks ahead--to 

guard against  an excessive rebound i n  the aggregates o r  against  

continued weakness. 

f o r  guarding a g a i n s t  an excessive rebound and  pe rmi t t i ng  some 

The in f l a t ion  problem would tend t o  argue 

.- 
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continued weakness in the aggregates for  a l i t t l e  while more or  

a t  l e a s t  unt i l  signs of weakness in economic a c t i v i t y  are  much 

c learer .  

We have proposed an optional d i rec t ive  paragraph 

s t ructured with a proviso clause tha t  would stress money market 

conditions and suggest no easing a t  a l l .  I t  provides an option 

f o r  t i g h t e n i n g  i f  the aggregates a re  r u n n i n g  high, b u t  no option 

for  easing i f  the aggregates are  r u n n i n g  weak. You could have 

the same e f f e c t  without using tha t  optional paragraph by u s i n g  

the language adopted a t  the l a s t  meeting which would permit some 

t i g h t e n i n g  if the aggregates were r u n n i n g  strong b u t  would limit 

the easing t o  the point where the aggregates are  r u n n i n g  very 

weak--that i s ,  the tightening would occur i f  you're rncving above 

the midpoint of whatever ranges a r e  adopted by the Committee b u t  

the  easing would not occur u n t i l  you reach the bottom of the 

ranges. That may be a more preferable approach a t  t h i s  time 

s ince the Committee has already had 3 months o f  weakness and 

i t  may n o t  wish t o  have 2 more months  without taking any act ion.  

Thus ,  the operational point becomes what ranges should be 

adopted both f o r  the money market conditions and the aggregates 

if  you want t o  have such an asymmetrical approach. 

Therefore, Mr. Chairman. I would say t h a t  the  Committee 

probably might  w a n t  t o  consider permitting a pre t ty  sharp increase 

i n  M-2 in view of the weakness t h a t  we've had and the s t r a i n s  t h a t ' s  
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p u t t i n g  on credit  conditions a t  banks and a t  thrifts. 

p o i n t  o f  view, the a l te rna t ive  2 range of 5 t o  9 per cent for M-2 

may be quite desirable. An M-1 range somewhat lower than the 

associated 4-1/2 to  9-1/2 per cent m i g h t  be considered i f  the 

From that  

Committee wants  t o  respond more promptly t o  a rise i n  the 

monetary aggregates. As for  the Federal funds r a t e ,  s ince  there 

has  been no change i n  t ha t  r a t e  since the l a s t  meeting, a range 

such as  t h a t  in  a l te rna t ive  2 s t i l l  permits the degree of tightening 

or easing t h a t  t he  Cornittee was will ing t o  contempjate a t  the las t  

meeting and I don't  think conditions have changed such as t o  require 

an adjustment i n  t ha t  range. 



Alan R. Holmes 
Notes For Meeting Of 

FOMC February 6,1979 

Scott has already reported on our substantial progress in repaying swap debt. 

Since year-end, we have paid off Net no less than $ 1.1 billion of our Deutsche mark 

debt, bringing it $591 million below the level outstanding at the December Committee 

meeting. We have made steady progress on our repayment of current Swiss franc swap 

debt bringing the total outstanding down to the equivalent of $423 million a reduction of 

$344 million from the level outstanding at the last Committee meeting. And, of course, 

we have completely paid off our Japanese yen swap debt. I should note that repayment 

of yen debt resulted in a profit of $8.5 million, of which the System gets half. To date, 

repayment of current Swiss franc swap debt has resulted in a profit of $36million, shared 

equally with the Swiss National Bank. We have of course suffered substantial losses in 

our operation in Deutsch marks. As of today, our losses total $71 million, equally shared 

with the Bundesbank. Should we able to acquire DM at current rates to repay our 

outstanding debt of $3.4 billion, we would cut those losses by almost $27  million. 

As for our current situation, the System has about 41.7 billion in DM swaps 

maturing before the end of March that are not covered by previous committee decisions. 

All of these are fist renewals and I recommend that they be rolled over on maturity, if that 

should prove necessary. 

As far as out Swiss franc position is concerned, we have ten swaps totaling about 

$350 million maturing before the end of March that are not already covered by a 

Committee decision. I recommend that, if necessary, these swaps be renewed. They are 
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all first renewals. I should note that we acquired this morning $107 million in Swiss 

Planes directly from the Swiss National Bank for debt repayment. 

As already noted, we have repaid our yen swap debt, and have accumulated about 

$50 million in yen over the past few days as the dollar appreciated sharply against the 

yen. That acquisition was in the New 

York market. 

This acquisition, together with possibility that intervention in the market may 

from time to time be required to prevent too rapid appreciation of the dollar, raises the 

question of the System’s position with respect to the acquisition of foreign exchange 

assets, In my view the System would be wise to acquire a substantial amount of foreign 

currency under appropriate market conditions, giving us ammunition to defend the dollar 

later on if necessary and avoiding exclusive reliance on the swap network. This is a 

matter that needs solid study of the exchange risks involved, the appropriate size and 

composition of a foreign currency asset portfolio, and of Federal Reserve - Treasury 

relations in this area. We are preparing a memorandum on this subject. We plan to have 

it ready in time for Board staff review and submission to the Committee well before the 

next meeting. 

Meantime, however, I believe the System should be prepared to acquire yen and 

Swiss francs should we be able to pay off our current Swiss franc swap debt before the 

next Committee meeting. Acquisitions would be made only if market conditions so 

dictate and with the full concurrence of the Treasury and the foreign central banks 

concerned. I would suggest that we not exceed $500 million, with the probability that the 
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amount may be substantially less. Acquisition of Deutsche marks-except temporarjly 

pending repayment of swap debt-would not seem likely for some time to come. 

As I understand, the Committee has not established a formal limit on the amount 

of foreign exchange that can be acquired or held. Hood lings would be subject to the 

general limitations of the Committee’s limit on the System’s overall open position, but 

that is not much of a limitation at the moment. At the Desk, however, we have always 

felt constrained by the Committee discussions of fo1-eign exchange holdings way back at 

its December 1975 meeting. At that meeting, I proposed, and the Committee concurred, 

that we try to build up our foreign exchange holdings to $150 million, with the 

expectation that the Committee would review the situation should we reach that amount. 

In the event we never reached even that modest target, given the general pressure on the 

dollar that existed over much of the period. 

Last week, however, as we began to acquire yen-acquisition that seemed 

reasonable and desirable, and informally assented to by members of the System’s foreign 

exchange subcommittee and the Treasury-it appeared that we might approach the $150 

million figure by the time of this meeting. He we done so, I would have felt obliged to 

put the matter before the Committee. On Friday, however the Bank of Japan decided to 

take all of our yen purchases in New York for their own account, so that our yen holdings 

held steady at just under $50 million. Other holdings, apart from Deutsche marks and 

Swiss francs which are earmarked to repay debt, amount to only $13million equivalent at 

the moment. 

It is my understanding that no formal vote is needed on the suggestions that the 

informal limit on the foreign currency acquisition be raised from $150 million to $500 
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million if the Committee is in general agreement. I would, however, like to have the 

Committee’s views. The larger amount may be needed to meet System commitments in 

the foreign exchange market and, I hope, can be reviewed in depth at the next Committee 

meeting. 




